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Arel: 'Superior offer' needed1 - 
7+uriC;v, hc?v~mi)er 23, 2002 
sy BRAD 

Maurice Arel, Permichuck t h e  company x@u!d 
only'accept a "suparior current offe:. 

"By superior, 1 don't acquired Pennichuck, 
the  ccrporatian 

That would subject the conlpany's ais-cclveci nss2ts t. federal ir~corne tax, krel  said. The book value 
of the Z S S P ~ S  is a b o u t  $SC miliion, but 2e5t of 527 in Illon vmdld be subtrac:ed from t h e  equation. 
Tha t  rneans the  city would h a ~ e  to  pay about 40 per cnt  of '523 rniliicn, c r  $9.2 million ir addi t im 
to tke purchase price. 1 

, I  

Fennichuck would also have to reirnbu:se its iinancia/.advise;, S G  Barr Lievlin, s o m e  $1.5 mil!ion 

t and t h ~ t  cost.would have lo be included.in the city's Her, Arel said. 

Thc city ivould a!so have to pa)' a $2.5 rr;!llion fee to b h ~ l a d e l ~ h i a  S u D u r b ~ ~ i  Corp, because the 
?ennsyluania-lased corporation hss thet fee written 
accept enokha; offer. 

nto the rr,e;.se: ag reexenc  should Feanichuck 

EJxause the  city would buy ti-,? company f ~ r  cash, a s  
oifer ir ;~ of Philadelphia Suburban, Permichuck 
L .. 1cx2;. 

The city's pursuit of Pennichuck cauld potentially kili that the company has 
slreedy reached with Fhlladelphla Subarban. I f  tnst and then the  city balks a t  th? 
Pennicl~uck price tag and  backs away from acquiring "then thay cou!a open up 
their~se!ves to a lawsuit," Arel said. 

opposad to the tax-free stock for  stock 
shard~olders 'would be expos2d to capital gains 

Arel said hls board of directors would llkely a s k  the 

''?hat's something o u r  baard of direixars would have /o cansidrr,' he said. 

city4or additional rnorley to offset thosc taxes. 

The city might try to take  Pennichuck's cissrlts throug erninerit domain, but those costs  should be 
included in any fair eminent  domain tskins as well, k 


